
OMAN OIL MABKETING COMPANY SAOG
NOTES TO THE FINANCIAL STATEMENTS
As at 31 December2015

1 LEGAL $TATUS AND PRINCIPAL ACTIVITIES

Oman Oil Marketing Company SAOG (the Company) is registered in the Sultanate of Oman as a public joint
stock company and is primarily engaged in lhe marketing and distributlon of petroleum products. The Company
has its primary listing on the Muscat Securities Market (MSM), Sultanate ol Oman,

The accounts ol the Company are consolidated in the financial slatements of Oman Oil Company SAOC (the
parent company), a closed joint stock company registered in the Sultanate ol Oman, The Company has
entered into a 'Trademark License Agreement' with the parent company dated 22 September 2003, for the
right to use the trademark 'Oman Oil', in exchange for an annual fee of 0.09% of all fuel sales.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The principal accounting policies are summarised below, These policies have been consistently applied to all
the years presented, unless otherwise stated.

2.1 Basis ol preparation

(a) The financial statements have been prepared in accordance with lnternational Financial Fleporting
Standards (lFRSs) as issued by lnternational Accounting Standards Board (IASB), the requirements of the
Commercial Companies Law of 1974, as amended and disclosure requirements of the Capital Market Authority
(CMA) ol the Sultanate of Oman.

(b) The preparation of financial slatements in conformity with IFHS requires the use of certain critical

accounting estimates. ln the process of applying the Company's accounting policies, management has used
its judgments and made estimates in determining the amounts recognised in the linancial statements. The
areas involving a higher degree of judgment or complexity, or areas where assumptions and estimates are
signilicant to the financial statements as disclosed in note 3.

2.2 CHANGES IN ACCOUNTING POLICIES AND DISCLOSUHES

2,2.1 Standards, amendments and interpretation eflective in 2015

For the year ended 31 December 20'15, the Company has adopted all ol the new and revised standards and
interpretations issued by the [nternational Accounting Standards Board (IASB) and the lnternational Financial
Fleporting lnterpretations Committee (lFHlC) ol the IASB that are relevant lo its operations and effective for
periods beginning on 1 January 2015.

The following standards, amendmenls and interpretations became effective from 1 January 2015:

. Amendments to IAS 19 Defined Benelit Plans: Employee Contributions

. Annuallmprovements20l0-2012Cycle
- IFHS 2 Share-based Payment

- IFRS 3 Business Combinations

- IFRS I Operating Segments

- lAS 16 Property, Plant and Equipment and tAS 38 lntangible Assets

- IAS 24 Related Party Disclosures

' Annual lmprovements 201 1-20'13 Cycle

- IFRS 3 Business Combinations
- IFRS 13 Fair Value Measurement

- IAS 40 lnvestment Property
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2 suMMAHY OF SIGNIFICANT ACCOUNTING pOLICIES (CONTINUED)

2.2 CHANGES lN ACCOUNTING POLICIES AND DISCLOSURE$ (CONTINUED)

The adoption of those slandards and interpretations has not resulted in changes to the Company's accounting

policies and has not affected the amounts reported lor the current year.

2,2.2 Slandards, amendments and interpretations to existing standards that are not yet effective and

have not been early adopted by the Company:

The following new standards and amendments have been issued by the lnternatisnal Accounting Standards

Board (IASB) which may impact the financial statements of the Company but are not yet mandatory tor the

year ended 3'1 December 2015:

TFFIS g: ln July 2014, the IASB issued the final version of IFRS I Financial Instruments which reflects all

phases of the financial instruments project and replaces IAS 3S Financial lnstruments: Recognition and

i.,l"a"rr"*"nt and all previous versions oi trRs g. The standard introduces new requirements lor classification

and measurement, impairment, and hedge accounting. IFRS I is efleclive lor annual periods beginning on or

after 1 January 201g, with early application permitted. Except for hedge accounting, retrospective application is

required but comparative information is not compulsory. The company has performed a high-level impact

assessment of all three aspects ol IFHS 9 and expects no signilicant impact on its balance sheet and equity.

The company plans to adopt the new standard on the required effective date.

IFRS 15: IFRS 15 was issued in May2014 and establishes a newlive-step modelthat willapplyto revenue

arising from contracts with customers. under IFHS 15 revenue is recognised at an amount that rellects the

consiieration to which an entity expects to be entitled in exchange for transferring goods or services to a

customer. The principles in lfhs 15 provide a more structured approach to measuring and recognising

revenue. The new revenue standard is applicable to all entities and will supersede all current revenue

recognition requirements under lFFls. Either a lull or modified retrospective application is required lor annual

periJOs beginning on or after 1 January 2018 with early adoption permitted, The Company is currently

assessing ihe impact of IFRS 15 and plans to adopt the new standard on the required ellective dats. The

Compani is considering tha clarilications issued by the IASB in an exposure draft in July 2015 and will monitor

any f unher develoPments.

IFRS 16: the IASB issued IFFIS 16 Leases (IFRS 16), which requires lessees to recognise assets and liabilities

for most leases. For lessors, there is little change to the existing aceounting in IAS 17 Leases. The Company

will perform a detailed assessment in the future to determine the extent, The new standard will be elfective for

annual periods beginning on or after 1 January 20'19. Early application is permitted, provided lhe new revenue

standard, IFHS ts Reve-nue{rom Contracts with Customers, has been applied, or is applied atthe same date

as IFRS 16.

2.9 PROPEHTY, PLANT AND EOU]PMENT

property, plant and equipment are stated at cost less accumulated depreciation and impairment losses. Where

an item of property, plant and equipment comprises major components having different useful lives, they are

accounted as separate items of property, plant and equipment'

Expenditure incurred to replace a Gomponent of an item of property' plant and equipment that is accounted for

separately, including major inspection and overhaul expenditure, is capitalised and amortised. Subsequent

exfenalure is capititised only when it increases the future economic benefits embodied in lhe item ol property,

plant and equipment and can be measured reliably. All other expenditure is recognised in the profit or loss as

an expense when incurred.



OMAN OIL MARKETING COMPANY SAOG
NOTES TO THE FINAI{CIAL STATEMENTS
As at 31 December2015

2 SUMMARY OF STGNIFICANT ACCOUNTING POLICIES {CONTTNUED)

2.3 PROPERTY, PLANT AND EOUTPMENT (CONTINUED)

The cost ol the property, plant and equipment is written down lo residual value
estimated useful lives of the assets. The estimated useful lives are:

Buildings

Plant and equipment

Vehicle, furniture and computers

in equal instalments over the

Years

10 to 20

5to25
4to8

Capital work-in-progress are carried at cost less any recognised impairment loss and is not depreciated until it
is transferred into one of the asset categories, which occurs when the asset is ready lor use.

The assets' residual values and useful lives are reviewed, and adjusted if appropriate, at the end of each
reporting period. Where the carrying amount of an asset is greater than its estimated recoverable amount, il is
written down immediately to its recoverable amount.

Gains and losses on disposals of property, plant and equipment are determined by comparing the proceeds

with the carrying amounls and are taken into account in determining operating profit.

2.4 INVESTMENT IN ASSOCIATES AND JO]NT VENTURES

An associate is an entity over which the Company has significant influence. Significanl influence is the power to
participate in the financial and operaling policy decisions of the investee, but is not control or joint control over
those policies.

A joint venture is a type of joint arrangement whereby the parties that have joint control of the arrangement
have rights to the net assets of the joint venlure. Joint control is the contractually agreed sharing of control of
an arrangement, which exists only when decisions about the relevant activities require the unanimous consent
ol the parties sharing control. The considerations made in determining significant inlluence or joint control are
similar to those necessary to determine control over subsidiaries,

The Company's investments in its associate and joint venture are accounted for using the equity method.

Under the equity method, the investment in an associate or a joint venture is initially recognised at cost. The
carrying amount ol the investment is adjusted to recognise changes in the Company's share of net assets of
the associate or joint venture since the acquisition date. Goodwill relating to the associate or joint venture is

included in the carrying amount of the investment and is not tested for impairment separately.

The statement of profit or loss reflects lhe Company's share ol the results of operations of the associate or
joint venture. Any change in OCI of those investees is presented as part ol the Company's OCl. ln addition,
when there has been a change recognised directly in the equity of the associate or joint venture, the Company
recognises its share ol any changes, when applicable, in the statement of changes in equity. Unrealised gains

and losses resulting from transactions between the Company and the associate or joint venture are eliminated
to the extent of the inierest in the associate or joint venture.

The aggregate of lhe Company's share of profit or loss of an associate and a joint venture is shown on the face
of the statement of profit or loss outside operating profit and represents profit or loss after tax and non-

controlling interests in the subsidiaries of the associate or joint venture.

The financial statements of the associate or joini venture are prepared for the same reporting period as the

Company. When necessary, adjustments are made to bring the accounting policies in line with lhose of the

Company.
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2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

2.4 INVESTMENT lN ASSOCIATES AND JOINT VENTURES (CONTINUED)

After application ol the equity method, the Company determines whether it is necessary to recognise an

impairment loss on its investment in its associate or joint venture. At each reporting date, the Company

deiermines whether there is objective evidence that the investment in the associate or joint venture is impaired'

lf there is such evidence, the Company calculates the amount of impairment as the dilference between the

recoverable amount of the associate or joint venture and its carrying value, and then recognises the loss as
,Share of profit of an associate and a joint venture' in the statement ol profit or loss'

Upon loss of signilicant inlluence over the associate or joint control over the joint venture, the Company

measures and iecognises any retained investment at its fair value. Any difference between the carrying

amount of the associate or joint venture upon loss of significant influence orJoint control and the fair value of

the retained investment and proceeds from disposal is recognised in protit or loss.

2,5 INVENTOHIES

lnventories are stated at the lower of cost and net realisable value. Costs are those expenses incurred in

bringing each product to its present location and condition, and are determined as follows:

. Oil and lubricants

. Stores and spares

: purchase cost on a {irst-in'first-out basis

: at weighted avsrage cost

Net realisable value is based on estimated selling price, less any further costs expected to be incurred to

completion and disPosal.

2.6 FINANCIAL ASSETS

The company classifies its financial assets into loans and receivables. The classification depends on the

purpose for which the financial assets were acquired. Management determines the classification of its linancial

assets at initial recognition.

Loans and receivables

Loans and receivables are non-derivative linancial assets with {ixed or determinable payments that are not

quoted in an active market, other than: (a) those that the entity intends to sell immediately or in the shot't term'

which are classified as held lor trading, and those thal the entity upon initial recognition designates as at fair

value through statement of profit or loss; (b) lhose that the entity upon initial recognition designatBs as

available loi sale; or (c) those for which the holder may not recover substantially all of its initial investment'

other than because ol credit deterioration.

2.7 THADE AND OTHER RECEIVABLES

Trade and other receivables are stated net ol impairment losses. A provision for impairment of trade

receivables is established il there is objective evidence that Company will not be able to colleci all amounts due

according to the terms of receivables. Significant financial dilliculties of the debtor, probability that debtor will

enter baikruptcy or financial reorganization, and default or delinquency in payments are considered indicators

that the trade receivable is impaired. The amount ol the provision is the diflerence between the asset's carrying

amount and the present value of estimated {uture cash flows, discounted at the effective interest rate. The

amount of provision is recognised in the statement ol comprehensive income'

2.9 CASH AND CASH EAUffALENTS

For the purpose of statemenl of cash flows, cash and cash equivalents include cash on hand and at bank with

a matrrity of less than three months from the date ol placement, net ol bank overdrafls, if any'

IU
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2 SUMMARY OF SIGNIF|CANT ACCOUNTING POLICIES (CONTINUEB)

2.9 IMPAIRMENT

Financial assets

A financial asset is assessed at each reporting date to determine whether there is any objective evidence that it
is impaired. A financial asset is considered to be impaired if objective evidence indicates ihat one or more
events have had a negative effect on the estimated luture cash flows of that asset.

An impairment loss in respecl of a financial asset mea$ured at amortised cost is calculated as the difference
between its carrying amount, and the present value of estimated 'future cash flows discounted at the original
efiective interest rate.

lndividually signilicant financial assets are tested for impairment on an individual basis, The remaining financial

assets are assessed collectively in groups that share similar credit risk characteristics,

All impairment losses are recognised in the statement ol comprehensive income.

An impairment loss is reversed if the reversal can be related objectively to an event occurring alter the

impairment loss was recognised. For financial assels measured at amortised cost, the reversal is recognised

in the statement of comprehensive income.

Non-financial assels

The carrying amounts of the company's non-linancial assets other than inventories are reviewed at each

reporting date to determine whether there is any indication o{ impairment. ll any such indications exist, the

asset's recoverable amount is estimated.

An impairment loss is recognised if the carrying amount of an asset or cash generating unit exceeds its
recoverable amount. The recoverable amount of an asset is the greater of its lair value less costs to sell and

value in use. ln assessing the value in use, the estimated future cash flows are discounted to their present

value using a pre-tax discount rate that rellects current market assessments ol the time value ol money and

the risks specilic to the asset.

lmpairment losses are recognised in the statement of comprehensive income, lmpairment losses recognised

in prior periods are assessed at each repofiing date for any indications that the loss has decreased or no

longer exists. An impairment loss is reversed (other than relating to goodwill) if there has been a change in

estimates used to determine the recoverable amount. An impairment loss is reversed only to the exlent that the

asset's carrying amount does not exceed the carrying amount that would have been determined, net of

depreciation or amortisation, if no impairment loss had been recognised.

?,10 BOHROWINGS
All toans and borrowings are initially recognised at cost less directly attributable lransaction costs.

After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortised cost

using the effective interest method, lnstalments due within one year at amofiised cost are shown as a current

liability.

Gains and losses are recognised in net profit or loss when the liabilities are derecognised as well as through

the amortisalion process. lnterest cosls are recognised as an expense when incurred excepl those that qualify

for capitalisation.

11
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2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

2.r1 PROVISIONS

Provisions are recognised by the Company when there is a legal or constructive obligation as a result of a past

event, and it is probable that an outflow of economic benelils will be required to settle the obligation. lf the

effect is material, provisions are determined by discounting the expected future cash flows at a rate that

reflects current market assessments of the time value ol money and, where appropriate, the risks specific to
the liability. Provisions are measured at the present value of the expenditure expected to be required to settle

the obligation using a pre-tax rat6 that reflects current market assessments o{ the time value of money and the

risks specific to the obligation. The increase in the provision due to passage of time is recognised as interest

expense.

2j2 TRADE CREDITORS AND OTHER PAYABLES

Liabilities are recognised for amounts to be paid in the futuro for goods and services received, whether or not

billed to the Company.

2.13 SHAHE CAPITAL

Ordinary shares are classified as equity. lncromental costs directly attributable to the issue of new shares are

shown in equity as a deduction, net of tax, from the proceeds'

2.14 DIVIDENODISTHIBUTION

The Board of directors adopts a prudent dividend policy, which complies with regulatory requirements

applicable in the Sultanate of Oman. Dividends are distributed in accordance with the Company's

Memorandum of Association and are subject to the approval ol shareholders. Dividend distribution to the

Company's shareholders is recognised as a liability in the company's financial statements only in the period in

which the dividends are approved by the Company's shareholders.

2.15 SEGMENT REPORT]NG

An operating segment is a component ol an entity that engages in business activities from which it may earn

revenues and incur expenses including revenues and expenses relating to transactions with other components

of lhe same entity, whose operaling results are regularly reviewed by the entity's chief operating decision

maker to make decisions about resources to be allocated to the segment and assess its performance and for

which discrete linancial inlorrnation is available. The accounting policies of the reportable segments are the

same as the Company's accounting policies described under note 2, ldentification of segments and reporting

are disclosed In note 17.

2.16 HEVENUE
Flevenue from the sale ol goods is measured at the lair value of the consideration received or receivable, net

of returns and allowances, trade discounts and volume rebates. Revenue is recognised when the significant

risks and rewards of ownership have been translerred to the buyer, recovery of the consideration is probable,

the associated costs and possible return ol goods can be estimated reliably, and there is no continuing

management involvement with the goods. The amount ol revenue is not considered to be reliably measurable

until all contingencies relating to the sale have been resolved.

2.17 DIHECTOHS'REMUNEHATION
The Directors' remuneration is governed and calculated as set out in the Commercial Companies Law of 1974

and the regulations lssued by the Capital Market Authority of Oman.

12



OMAN OIL MAFIKETING COMPANY SAOG
NOTES TO THE FINANCIAL STATEMENT$
As at 31 Decernber 2015

2 SUMMABY OF STGNIFICANT ACCOUNTING POLICIES (CONTINUED)

2.18 END OF SERVICE BENEFITS

End of service benefits are accrued in accordance with the terms of employment oi lhe Company's employees

at the reporiing date, having regard to the requirements of the Oman Labour Law and its amendments.

Employee entitlements to annual leave and leave passage are recognised when they accrue to employees and

an accrual is made for the estimated liability arising as a result of services rendered by employees up to the

reporting date, These accruals are included in current liabilities, while that relating to end ol service benefits is

disclosed as a non-current liability.

Contributions to a defined contribution retirement plan and occupational hazard insurance for Omani

employees in accordance with the Omani Social lnsurances Law of 1991, are recognised as an expense in the

statement of comprehensive income as incurred.

2.15 FOREIGN CURHENCY

Foreign currency transactions are translated into functional currency using the exchange rates prevailing at the

transaction date. Foreign exchange gains and losses resulling from the settlement of such transactions and

from the translation at reporting date exchange rates of monetary assets and liabilities denominaled in foreign

currencies are recognised in the statement of comprehensive income.

2.2A BORROWING COSTS

Borrowing costs directly attributable to the acquisition, construction or production ol an asset that necessarily

takes a substantial period of time to get ready for its intended use or sale are capitalised as part ol the cost of

the asset. All other borrowing costs are expensed in the period in which they occur. Borrowing costs consist of

interest and other costs that an entity incurs in connection with the borrowing of funds.

Finance income comprises interest received or receivable on funds invested, Finance income is recognised in

the statement ol comprehensive income using the ettective interest rate method.

2.21 LEASES
Leases in which a signilicant poilion of the risks and rewards of ownership are retained by the lessor are

classified as operating leases. Payments made under operating leases are recognised in the statement of

comprehensive income on a straight line basis over the term of the lease. Lease incentives received ara

recognised as an integral part of the total lease expense, over the term of lhe lease.

2.22 INcoMETAX

Current tax
lncome tax comprises current and defened tax. lncome tax expense is recognised in the statement of

comprehensive income except to the extent that it rolates to items recognised directly in equity, in which case it

is recognised in equity.

Current tax is the expected tax payable on the taxable income lor the year, using tax rates enacted or

substantially enacted at the reporting date, and any adjustment to tax payable in respecl of previous years'

Delerred tax
Deferred tax is calculated using the liability method, providing {or temporary differences between the carrying

amounts of assels and liabilities for financial reporting purposes and the amounts used for taxation purposes.

Delerred lax is measured at the tax rates that are expected to be applied to the temporary dillerence when

they reverse, based on the laws that have been enacted or substantially enacted at the reporting date

13
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2 SUMMARY OF S|GN|FTCANT ACCOUNTTNG POLICIES (CONTTNUED)

2.22 INCOME TAX (CONTINUED}
A deferred tax asset is recognised only to the extent lhat it is probable that future taxable prolits will be
available against which lhe temporary differences can be utilised. Deferred tax assets are reviewed at each
reporting date and are reduced to lhe extent that it is no longer probable that the related tax benefit will be
realised.

Delerred tax assets and liabilities are offset as there is a legally enlorceable right to oflset these in Oman,

2,23 EARNINGS PER SHARE

Basic earnings per share is calculaled by dividing profit or loss attributable to ordinary equity holders of the
company by the weighted average number of ordinary shares outstanding during the year. Diluted earnings per

share is calculated by adjusting the basic earnings per share for the effects ol all dilutive potential ordinary
shares. The company does not have any potentially dilutive shares at the repoding date.

2.24 CURHENTVERSUSNON.CUHRENTCLASSIFICATION
The Group presents assets and liabilities in the statement of financial position based on currenVnon"current
classification. An asset is current when it is:

. Expected to be realised or intended to be sold or consumed in the normal operating cycle

. Held primarily ior the purpose of lrading

. Expected to be realised within twelve months after the reporting period

Or
. Cash or cash equivalent unless reslricted from being exchanged or used to settle a liability for at least twelve
months after the reporting period

All other assets are classified as non-current.

A liability is current when:
. lt is expected to be settled in the normal operating cycle
. lt is held primarily lor the purpose of trading
. lt is due to be settled within twelve monlhs after lhe reporling period

Or
. There is no unconditional right to deier the settlement of the liability lor at leasl twelve months after the
reporting period

The Group classifies all olher liabilities as non-current.

Deferred tax assets and liabilities are classilied as non-current assets and liabilities,

3 CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS

The preparation of financial statements in conlormity with lFFIS, requires the use of certain critical accounting

estimates. lt also requires management to exercise its judgement in the process of applying the company's

accounting policies. The company makes estimates and assumptions concerning the luture. The resulting

accounting estimates will, by definition, seldom equal the related actual results.

Estimates and judgements are continually evaluated and are based on historical experience and other factors,
including expectations of luture events that are balieved to be reasonable under the circumstances. The areas
requiring a higher degree of judgement or complexity, or areas where assumptions and estimates are
significant to the financial statements are set out below,

14
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3 CRTTICAL ACCOUNTING ESTTMATES AND JUDGEMENTS (CONTINUED)

3.1 Depreciation
Depreciation is charged so as to allocate the cost of assets over lheir estimated useful lives. The calculation of

useful lives is based on Management's assessment of various faclors such as the operating cycles, the

maintenance programs, and normal wear and tear using its best estimates'

3.2 Allowance lor doubtlul debts
An estimate ol the collectible amount oi trade receivables is made when collection ol the full amount is no

longer probable. For individually signi{icant amounts, this estimation is per{ormed on an individual basis.

Amounts which are not individually significani, but which are past due, are assessed collectively and a
provision applied according to the length of time past due, based on historical recovery rates.

At the reporting date, gross trade receivables were RO 29,563,7'17 (2014 - FIO 31,834,786) and the provision

for doubtful debts was RO 762,368 (2014 - HO 761,929). Any difference between the amounts actually

collected in luture periods and the amounts expected will be recognised in the slatement of comprehensive

income.

3.3 Allowance for slow moving and obsolete inventory
Allowance for slow moving and obsolete inventory is based on the Management's assessment of various

tactors such as the usability, product life cycles, and normal wear and tear using its best estimates,

3.4 Environmentalprovision
Environmental provision is made for environmental remadiation costs based on environmental contamination

assessments made on delivery and storage sites.

3.5 Provision for site restoration and abandonment cost
Provision lor site restoration and abandonment cost is based on the Management assessment o{ various

factors such as average cosl per filling station for restoralion and abandonment, estirnated life of fitling station

and discount rate to be used for discounting the expected cash flows over the estimated life ol the filling

stations.

3.6 Provisions for other cosls
lncluded in the accrued expenses of the Company are accruals for cosls which are currently under discussion

with the relevant ministries, customers and a supplier in the Sultanate of Oman. These accruals are based

upon the amounts due to be paid to the supplier as per the pricing mechanism cornmunicated by the relevanl

ministry.

3,7 lnvestment in an associate
Management has assessod the level of influence that the Company has on Muscat Gases Company SAOG

and determined that it has signiticant influence, because of the board representation and conlractual terms

even though the shareholding is below 20%. Accordingly, this investment has been classified as an associale.

3,8 Joint arrangement
The Company holds 5(:/o ol the voting rights of its joint arrangemenl. The company has joint control over this

arrangement as under the contractual agreements, unanimous consent is required from all paflies to the

agreements for all relevant activities.

The Company's joint arrangement is structured as a limited liabili$ company and provides the company and

the parlies to the agreements with rights to the net assets of the limited company under the arrangements.

Therefore, this arrangement is classified as a joint venture.
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4 PROPERTY,PLANTANDEOUIPMENT

Cost
'l January 2015
Additions
Transters
Belated to disPosal
Derecognision ol Site
Restoration

31 December 2015

Depreciation
1 January2015
Charge for the Year
Related to disPosal
Derecognision of Site
Flestoration

31 December 20'tE

Net carrying amount
31 December2015

Cost

1 January2014
Additions
Transfers
Flelated to disPosal

31 December 2014

Depreciation
1 January2014
Charge for the Year
Belated to dlsPosal

31 December 2014

Net carrying amount
31 December2014

Land and
buildings

no

17,780,7-37

2,874,481
(42,073)

20.613.14s

4,107,290
8S8,033
(1s,337)

4.989,986

15,673,234

2,27A349
(170,846)

3,403,914
773,665
(70,289)

Plant,
equipment and

vehiclas
HO

36,282,570

3,865,621
(21 1 ,051)

(s81 ,941)

39.556.199

21,998,608
3,191,867

(1 e4,e23)

(270,263)

Capital workin.
Progress

no
7,328,756
4,797,317

(6,141,1021

5.384.971

61,392,063
4,797,317

(253,124)

(381 ,s41)

65.554.315

26,105,8S8
4,089,900

(210,260)

(270,263)

Total
RO

24.725,289

-----1894J!9- ---!1fggpl-s-
Plant,

Land and equiPment and
buildings vehicles

RA RO

s.384.S71!rr#

Capital wark-in'
pro9ress

HO

3,433,103
10,134,183
(6,238,530)

7.328.7s6

29.715.275

35.839.040

Tatal

no

52,105,6 t1

1 0,1 65,453

(879,001)*- 
613er;or

22,681,000
4,072,018

(647,1 20)

---2djolss8

- 
ii,taoJsT__ 36,282,s70

32,595,274
31,270

3,S60,181
(708,155)

19,277,086
3,298,353

(576,831)

21.998,6084.107,290

13.673.447 14,283,S62 7,328,756 35'286'161

The company has a 50o/o share of the main storage depot at Mina Al Fahal (the depot) at a NBV of Ro 675'412

lzot +- nO eis,atZl as at 31 Docember 2015 anJ HO i,141,30S (2014' HO 1,141,308), respectively' which are

included in property, plant and equipment. Under an agreemenl dat?d.6 Decembeill995 between the company

and Al Maha Petroieum Products Marketing Company SAOG (Al Maha):

. Such assets are controlled loinfly with Al Maha and cannot be sold without the mutual consent ol the company

and Al Maha;

. Costs of this depot are shared equally with Al Maha; and

. The depot is operaled by the company lor an agreed management le6s'

The land, on which the main storage depot and buildings are located is leased from the Ministry of oil and Gas

lointly with Al Maha under an operating lease agreement'

During the year the Management has revised the eslimated useful life of several assets costing RO 20,052,581

inctuded in ptan, equipment and vehicles. The revisions were accounted tor prospectively as a chan-ge in

a""ornting estimates.'The Managemenl has carried a lull analysis and study of the estimated uselul lite ot

those assets and concluded that estimated useful lile of those assets are longer by 2to 12 years.than the

earlier estimale. The Study is based on the manulacturer's guarantee and Management's assessment based on

lacls.

The change of the Estimated assests li{e has resulted in a decrease in deprecialion charge for the current year

UV nO SSi,gOg and increase in the net book value of those assets by the same amount'



OMAN OIL MARKETING COMPANY SAOG
NOTES TO THE FINANCIAL STATEMENTS
For the year endod 31 December 2A15

5 ]NVESTMENTS IN ASSOCIATES AND JOINT VENTURE

The amounts recognised in the statement of financial position are as follows:

Associates
Joint venture

2015
RO

3,079,493
33,336

201 4
go

2,849,336
55S,336

3,'t 12,829 3,408,672

The amounts recognised in the statement ol comprehensive income are as follows:

Associates
Joint venture

2015
RO

45,417
(526,000)

2014
no

137,391
(107,000)

_l{ss,*gl_____ssgql
lnvestment in associates
(i) Muscal Gases Company SAOG

The Company has a 9.18% (2014 - 9.18%) inlerest in Muscat Gases Company SAOG (inveslee), a loint stock
company incorporated in the Sullanate of Oman on 13 November 1989 under a trade license issued by the
Ministry of Commerce & lndustry. The investee is engaged in the manufacturing and selling of industrial and
cooking gases. As at 31 December 2015, the fair value ol the Company's interest in the inveslee which is listed

on the MSM, was FIO 2,258,28A (2014: RO 2,279,611) and the carrying amount of the Company's interest was
RA 2,463,773 (2014: RO 2,449,038).

Effective I February 2013, a representative lrom the Company has been appointed to the board of investee.
This is deemed to have given the Company the power lo participate in the operating policy decisions ol
investee. As a result of this the Company has derecognised the inveslment previously recognised as available-
lor-sale (AFS) investmenl having carrying value ol RO 2,312,830 and recognised this as investment in

associate with effecl from the above-mentioned dale.

(i) Lubechem lnternational lndustry LLC

Eflective 6 May 2014, the Company acquired a 4Oo/" shareholding in Lubechem lnternational lndustry LLC
(Lubechem), a company engaged in the manufacturing of grease and lubricants, lubricants waste recycling
and chemicals blending. Lubechem is registered in the Emirates of Ras Al-Khaimah as a limited liability
company in Ras Al-Khaimah lnvestment Authority. The total consideralion paid for the investment was FlO

400,298 (AED 3,777,458).

There are no contingent liabilities relating to the Company's inlerest in the above mentioned associate
companies.

The associates as mentioned above have share capital consisting solely ol ordinary shares, whlch is directly

held by the Company. The country of incorporation or registration is also their principal place of business.

The financial information of the associates ar6 not summarised here as lhe same are not available as of the
date of approval of these linancial statements, Such information is not considered to have a material etfect on

the presentation and disclosure of these financial statement$.

17
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s TNVESTMENTS rN ASSOCTATES AND JOrNT VENTURE (CONTTNUED)

lnvestment in ioint venture

At 1 January
lnvestment made during the year
Loss for the year
At 3l December

Current assets
Total assets

Current liabilities
Toial liabilities

Net assets

Company's share in net assels of the joint venture

lncome
Expense
Loss of joint venlure for the year

Company's share in loss of the joint venture

There are no contingent liabilities relating to the company's interesl
liabilities ol lhe venture itself.

559,336 88,911
- 577,425

Js26.o9o) - . (107,000)

_jseL___g!g&

201 5
RO

zAt5
RO

2014
RA

2014
RO

lnvestment in joint venture represonts the Company's participation in 50% of the equity interest of Omanoil
Matrix Marine Seryices LLC (the joint venture), a company incorporated in the Sultanate o{ Oman on 28 April
2010. The other shareholder of the Joint Venture is Matrix Marine Hotding GmbH, a company incorporated in

Germany. The objective of the joint venture is to sell oil and its by-products and supply fuel at the port of Sohar.

The joint venture is a private company and there is no quoted market price available for its shares. The joint
venture has share capital consisting solely of ordinary shares, which is held directly by the Company.

Summarised linancial iniormation ol the joint venture at the end of the reporting period is as lollows:

. 4,044,586 .,_4,615,704
4,044,586 4,615,704

:tu
3,977,9'14 (3,497,032)

3,977,914 (3,497,032)

Reconciliation ol summarised financial information

Reconciliation of the summarised linancial information presented to the carrying amount ol its inierest in the
joint venture.

2015 2014
RCI

_-ggfz2-__lJl_g&_
_ 33,33.6- 5q9,336

31,340,400 36,814,493
(32,392,400I {37,028,4s3)
(1,052,000) (214,000)

(526.009) {1o7,ooo).

in the joint venlure, and no contingent

RO

Opening net assets 1 January
lnvestment made during the year
Loss for the year
At 31 December

lnteresl in joint venture

Carrying value

1,118,672 177,822
- 1 ,154,850

(1,052,900) (214,00q)

66,672 1 ,1 
'18,672

50% 5O"/"

33336 559336

{a



OMAN OIL MAHKETING COMPANY SAOG
NOTES TO THE FINANCIAL STATEMENTS
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6 LONG.TERM DEPOSIT

During the year, the Company has placed fixed deposits wilh a bank in the amount of RO 7000,000 maturing
in December 2017 and carries interest at commercial rates.

INVENTORIES
2415

RO

7,498
(85,000)

2014
na

7,498
(15,000)

6,665,877 7,002,071Fuel and lubricants
Stores and spares
Less: allowance for slow moving and obsolele inventory

S TRADEAND OTHEB RECEIVABLES

Trade receivables
Less: allowance for doubtful debts

Prepaid expenses
Amounts due from related parties
Other receivables

At 1 January
Recognised/(Utilised) during the year - net
Written-off during the year

At 3I December

CASH AND BANK

Cash at bank - current and call accounts
Cash on hand
Cash and cash equivalents

Cash at bank balances are with commercial banks in Oman and
deposits earn interest at the rate ranging lram 1.25o/" to 1.50% {201 4:

29,553,717 3'1,834,786

0q2.36q) , I761,e2e)
28,801,349 31 ,072,857
1,852,028 1,569,009
2,783,570 746,454
1,038,099 666,719

761,929 880,401

439 (118,460)

762,368 761,929

6,598,375 6,994,569

2015
RO

2014
RO

34,475,046_ 34,055,039

Fleler note 28 for receivables aging and other disclosures relating to risk factors.

Movements in the allowance for doubtful debts during the year are as follows:

2015 2014
RO RO

2015
RO

2014
RO

18,982,203 17,O74,234

,,, 7o,sg5 - 3t416
19,053,157 1 7,1 08,650

are denominated in Rial and USD. Call
1.25"/o lo 1.75Yo) per annum.

1G



OMAN OIL MARKETING COMPANY SAOG
TIOTTS TO THE FINANCIAL STATEMENTS

The company's issued and fully paid up share capilal comprises 64,500'000

100 Baizas each (20'14 - 100 Baizas each) as f ollows:

For the year ended 31 December 2015

10 SHAHE CAPITAT
The Company's authorised share capital consists of

each (2014 - 100 Baizas each)'

Multi-vote shares
Ordinary shares

Oman Oil Company SAOC - Multi-vote shares
- Ordinary shares

Civil Services Pension Fund - Ordinary shares

12 EMPLOYEES'END OF SERVICE BENEFITS
Movement in the liability is as follows:

At 1 January
Provision/(reversal) during the year

End of service benefits Paid
At31 December

15O,0OO,0OO (2014 ' 150,000,000) shares of 100 Baizas

(2014 - 64,500,000) shares of

Number ol shares
2015 2014

3,225,000 3,225,000

61,275,000 _ 61 ,?7q.Lq0o
64.500.000 64,500,000

-:

ln accordance with Article 5 of chapter two of the company's Articles ol Association, the holder of each multi-

vote share is ontitled to two votes at the annual general meeting of the Company. Multi'vote shares are

considered as ordinary shares for purposes of basic and diluted earnings per share'

shareholders of the company who own 10% or more ol the company's shares, whether in their name or

through a nominee account, are as lollows:
Number of shares

2015 2014

3,225,000 3,225,000

28,380,000 28,380,000
8,352,027 8,352'027

39,95?,027 39,957,027

11 LEGALHESEHVE

The Commercial Companies Law of 1g74, as amended, requires that 10% of a company's net profit be

transferred to a non-distributable legal reserve until the amount of legal reserve becomes equal to one'third of

the company,s paid-up share capital. This reserve is nol available for distribution' As at 31 December 2015 the

legal reservi has already reached the requirement hence the company has not trans{erred any amount to the

legal reserve.

2015 2014
RO RO

303,925
19,100

336,117
(2o,oo4)

(62,646) (12,1 89)

260.379 303,925

--

iU



oMAN OIL MAHKETING COMPAI\|Y SAOG

r'tOfES fO THE FINANCIAL STATEMENTS

During the year the company performed an internal assessment of the provision for site restoration and

abandonment costs, As the company has not utilised this in recent past and since the actual settlemeni in

respect of few sites vacated has been insignificant, the management has concluded that no provision is

required in this respect. Accordingly the full provision has been reversed during the year'

For the year ended 31 December 201 5

13 PROVIS]ON FOR SITE RESTOBATION AND ABANDONMENT COST

Movement in the provision is as follows;

At 1 January
Additional Provision
Unwinding of discount
Derognition of site restoration cost

Derognition ol unwinding of discount

At 3t December

14 TRADEANDOTHEHPAYABLES

Due to related Pafiies
Accrued expenses
Trade payables
Advances lrom customers
Directors' remuneration PaYable

15 TAXATION

(a) Current liabilitY:

Current year
Prior years

(b) Statement ot comprehensive income:

Current year
Defened tax relating to the origination and reversal of

temporary ditierences

(c) Defened tax asset:

At 1 January
Movement for the Year
At 31 December

2015 2014
BO RO

581,007 518,620
- 31,270

7,470 31,117
(381,941)

2015 2014

RO no
26,280,581 27 

'020,1417,492,060 9,678'617

1,327,482 2,407 '577356,617 248,316
1?3.?00 176,400

35,63qS40 39,531'451

2015 2014
RO RA

'1,655,567 1 ,586,162
71,332 69,854

I,736,899 1 ,656,016
=!=::r:!r::::!r ;!r:=::!rr::::#

1,56s,s67 ,i33:i3?,

1,665,567 1,522,741
.......................<r=:=€==E#

213,911 150,450

--.; 

63'461
213,911 21 3'91 1

The Company in accordance with Capilal Markets Authority (CMA) regulations transfers dividends unclaimed

for a period of more than 6 months lrom the date they became due to the CMA's investor lund' Such

unclaimed dividends trans{erred during the year amounted to approximately Flo 44,298 (2014 - RO 69,555)'

grigi;r" shareholders who have not reieived their dividends are entitled to claim them from the CMA' Trade

ani other payables are payable within 45 days on average from the end of the reporting date'

21
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1s TAXATION(CONTINUED)
(d)The deferred tax comprises the following temporary differences:

Provisions and other charges

Property, Plant and equiPment

2015 2014

RO RO

235,301 235,301
(21.3s0) (21 ,qqgl
213,911 213'91 1

2414

(e) The company is subject to income tax in accordance with the lncome Tax Law of the sullanate oi oman

at the enacted tax rate oi rz (zor+- lzok) of taxable income in excess of Flo 30'000 (2014- Fo 30'000)' For

the purpose of determining il* t"* expense for the year, the accounting profit has been adlusted for tax

prrpou"u. The reconciliation ol tax as per accounting profit to etfective tax is set out below:

Reconciliation of effective tax rate:

201 5

HO Flate % RO

The adjustments are based on the current understanding of the existing tax laws, regulations and practices'

The income tax assessments of the company for the years 2010 to 2014 have not been finalised with the

secretariat General of iaxation Affairs at the Ministry oi Finrnr". The management considers that additional

tax liability, if any, in respect of open tax years would not be material to the financial position of the company as

ut sr n"."*ueizot s. tire oeterrea tax has been computed at the tax rate oI 12d/a.

Prolit before tax

lncome tax
lncome not chargeable to

tax
Expenses PermanentlY
disallowed

Effective tax

.t6 BANK BOHROWINGS

Term loan I

Term loan ll

Current portion

Term loan I

Term loan ll

Non-current Portion
Term loan I

Term loan ll

Rate 7o

13.879.631

12 1,665,556

12 1.665,556

12,734,607

12 1,524,553

(1)

(1,8s1)

11.96 1,522,701

ZOts 2Al4
aa HA

1,542,002 2,857,113

6.939.000
8,481,002 2,857,1 13

ffit..r......!.....<

1,321,716 1,321,714
1.156.500
2,478e16 1,321,714

::r##

220,286 1,535,399
5.782.500
6,002,786 1,535,399

<#

1C



OMAN OIL MARKETING COMPANY SAOG
NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2015

16 BANK BORROWINGS (CONTINUED)

Term loan I

Term loan I represenls facilities obtained from a local bank, for the purpose of construction of filling stations.

The loan is repayable in forty two monthly instalments commencing f rom October 2013. The loan is unsecured

and carries interest at commercial rates (20'l 4 - same terms and conditions).

Term loan Il

Term loan ll represents facilities obtained from a local bank, for the purpose of construclion ol {illing stations.

The loan is repayable in forty eight monthly instalments commencing from January 2016. The loan is
unsecured and carries interest at a commercial rate (2A14 - same terms and conditions).

17 ENVIRONMENTALPROVISION
Movement in the provision is as follows:

2015 2014
RO RO

626,765 626,765
(273,000)

The Company provides for environmental remediation sosts based on internal assessment of environmental

contamination made on its delivery and storage siies. The entire provision of RO 318,845 {2014'HO 626,765)

is expected to be used as per site specific remedialion plan drawn up by the company. Based on the recent

internal assessment made by the Management the provision is excess by RO 273,000, accordingly the same

is reversed during the year.

18 SEGMENT INFORMATION

Business units from which reportable segments derive their revenues

lnformatlon reported to the Company's chief operating decision maker for the purposes of resource allocation

and assessment ol segment performance is more specifically focused on the category of business units. The

principal categories of business units are retail, commercial and others-

Other operations are predominantly lubricants and aviation fuel,

lnformation regarding lhe Company's reportable segments is presented below:

segment revenues 
seqlngnt r.pvenue

2015 2014

At t January
Fleversal during the Year
Utilised during the year
At31 December

Fletail
Commercial
Others

(34,920)

318.845 626,76q

237,663,106 220,401,805
74,624,907 74,739J47

,. 55,860,09L 61,983,665
368,148,111 357,124,657

ROHO

The revenue reported above represents revenue generated from external customers. There were no inter'

segmental sales during the year (2014 - nil)

Revenue from major products and services and geographical information

The Company's operaling revenues arise primarily f rom the marketing and distribution of petroleum products in

the Sultanate ol Oman.
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19 STAFFCOSTS

Wages, salaries and allowances
Social security costs
Other employee benef its
End of service benefits

20 OPERATING AND OTHER EXPENSES

The operating and other expenses of the Company include the following items:

Operating leases
License fee paid to Ministry ol Commerce and lndustry
Brand royalty to parent company
Directors' remuneration
Board sitting fees
Audit and prolessional fees
Tax consultant fees
Provision/(Fleversal) lor doubtful debts - nel

2'.1 FTNANGE (COST)IINCOME - NET

lnterest income
lnterest expense
lnterest income on site restoration reserve reversed

2015 2014
RO FIO

5,532,374 4,473,441
3't 1,784 214,756
284,220 200,364

-- . ,(20'00a)
6,128,378 4,868,557

2014
HO

3,013,164 2,532,246
1,472,496 1 ,432,946
923,227 314,691

173,700 176,400
26,200 22,900
9,000 1'1,352
5,485 2,632

_JrgJggI

2015 2014
HO RO

312,467 265,044
(304,758) (219,222)

, .199,0Fq206,775 45,822

2015
RO

22 DIVIDENDS PAID AND PROPOSED

The Board ol Directors has proposed a cash dividend ol R0 0.060 per share for 2015, amounting to

RO 8,870,000, which is subject to the approval of the shareholders at the Annual General Meeting.

During the year, dividend of HO 0.060 per share totalling FIO 3,870,000 relating to 2014 was declared and paid

(2014 - RO 0.070 per share totalling RO 4,515,000 relating to 2013)'

23 RELATEDPARTYTRANSACTIONS

Related parties comprise the shareholders, directors and business entities in which they have the ability to

control or exercise significant influence in financial and operating decisions (other related partie$).

The Company has entered into transactions with entities over which certain directors are able to exercise

significant influence. ln the normal course of business, the Company provides services to related parties and

avails services from related padies.



oMAN oll MARKETING COMPANISSQq
ffiLSTATEMENTS

2g RELATED PARTY TRANSACTIONS (CONTINUED}

The volumes ol signilicant related party transactions during the year and with partias with a shareholding ol

10%ormoreintheCompanyand/orrelatedtoDirectors,Wereasfollows:
2A15 2014

RO RO

Revenue
Fuel sales to filling stations owned by directors

Fuel sales to commercial customers related to directors

Fuel sales to joint venture

For the year ended 31 December 2015

Costs
Fuel purchases lrom other related parties

Blending Charges
Brand royaltY to Parent comPanY

Remuneration to directors

Directors' sitting lees
Net interest paid to other related parties

Future minimum lease PaYmenls:
Not later than one Year
Later than one year and not later than tive years

More than five Years

Contracted com mitments:

At 31 December

22,693,234 13,879,734
37,137,061 6,169,342

1,871,439 1 '212,654

2015 2014

BO RO

325,259,000 315,293'987
1,432,211 717,943

323,227
173,700

26,200

314,691
176,400

22,900

2015 2414

RO HO

Balances
Bank balance, 298'974 266'898

Due from related parties (Note 8) 2'783'570 746'454

Due to related parties (Note ,l4) 26'280'581 27 
'020J41

Directors remuneration (Note 14) ''173'290 176'4p0

The total remuneration paid to non-executive directors comprising sitting fees and remuneration is in

accordance with the provisions, and within the limits ot, the commercial companies Law' the cMA guidance

and the Articles of Association of the company. Executive directors, il any, apart from their contractual benefits

and performance tinreo pay are not eliginle for any sitting fees or fixed remuneralion. Director's remuneration

is recognised in the statement of comprehensive income'

24 COMMITMENTS

Operating leases

The Gompany has entered into certain long-term non-cancellable operating leases' under the terms of these

leases the future rental payments are as follows:

s9.849 18,357

2015 2014
RO HO

1,072,099 '1 ,076,032
194,365 959,1 1 o

30e.283 309,950

1,575,747 2,345,092

'!_,.-_."?#i-r@

2015 2014

Ro Ro
722$4A 1,176'167

25
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25 BASIC AND OILUTED EARNINGS PER SHARE

The par value of each share is HO'100 Baizas. The basic and diluted earnings per share are calculated by

dividing the net profit for the year by the weighted average number ol shares outstanding during the year as

follows:

Net profit tor the year (FlO)

Weighted average number of shares (note 9)

Basic and diluted earnings per share (RO)

20ls 2014
RO RO

12,214,064 11,211,906

64.500.000 64,500,000

0.189 0.174

26 NETASSETS PEH SHARE

Net assets per share is calculated by dividing the shareholders' equity of the company at the year-end by the

number of shares outstanding as follows:

2016 2014
RO HO

shareholders' equity (Flo) 59,854.793 q1 ,510,729,

Number ol shares outstanding at the end of the reporting period (note 9) 64,500,090 - , 64,500,000

Net assets per share (RO) -- , 9'929.------gJgg-

27 CONTINGENCIES

At 91 December 2015 the Company had contingent liabilities in respect of guarantees and other matters

arising in the ordinary course of business, from which it is anticipated that no material liabilities will arise,

amounting to RO 2,329,853 (2014 - R0 2,372'439)'

During the previous years, a supplier had charged the Company an amount of HO 332,419 (2014'R0
ffi2,419) foi the difference in prices perlaining to the period from August 2007 to May 2009 which is not

recognised by the Company as management considers that the claim is not tenable based on a legal opinion.

28 FINANCIAL FISK MANAGEMENT

28.1 FINANCIAL RISK FACTOHS

The Company's activities expose it to a variety of financial risks including the effects of changes in market risk

(including loreign exchange risk and interest rate risk), credit risk and liquidity risk, The company's overall risk

management programmafocuses on the unpredictability ol financial markets and seeks to minimise potential

adverse eflects on the linancial pedormance ol the Company'

Bisk management is carried out by management under policies approved by the Board of Directors (the

Board). The Board has overall responsibility for the establishment and oversight of the Company's risk

management framework, The Board has entrusted the audit committee with the responsibiliiy of the

devetJpment and monitoring the Company's risk managoment policies and procedures and its compliance with

them. These policies and systems are reviewed regularly to ensure that they reflect any changes in market

conditions and the Company's activities. The Company, through ils induction and training program, aims lo

develop a disciplined and constructive control environment in which all employees understand their roles and

obligations.

20
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28 FINANCIAL RISK MANAGEMENT (CONTINUED)

28.1 FINANCIAL HISK FACTOHS (CONTINUEO)

(a) Market risk
(i) Foreign exchange risk

Foreign exchange risk arises where the value of a financial instrument changes due to changes in ioreign

exchange rates. The co*pany is substantially independent ol changes in foreign currency rates as its loreign

currency dealings ur" piinip"irv denominatei in uniteo states Dollars (US Dolla$ or currencies pegged to the

US Dollar. since the Rial 6mani is pegged to the us Dollar, management believes that the exchange rale

fluctuation would have an insignificant impact on the profit'

(ii) lnteresl rate risk

The Company,s interest rate risk arises from bank borrowings and bank deposits' The Company analyses its

interest rate exposure on a regular basis and reassesses the source ol borrowings and renegotiates interest

rates at terms favourunt" toir," company. The company limits interest rate risk on bank deposits by

monitoring changes in interest rates.

The Company has entered into interest rate swap to hedge its interest rate risk exposure. Under interest rate

swap contra.t, th" company agreos to exchange the diflerence between fixed and floating rate interest

amounts calculated on 
"gr""i 

nitional principal amounts. Such contracts enable the company to mitigate the

risk of cash flow exposures on variable rate debt'

Management has eEtimated the eifect on profit for ihe year due to increase or decrease in interest rates to be

insignif icant.

(iii) Price risk
As at 31 Dacember 2015, tha company is not exposed to equity securities or commodity price risk' as it does

not hold any such linancial instruments'

{b) Credit risk
credit risk is the risk of financial loss if a customer or counterparly to a financial instrument fails to meet its

contractual obligations and arises principally from cash and cash equivalents and credjt exposures to

cuslomers. The company rru* u .rudit poticy in place and exposure to credit risk is monitored on an on-going

basis. credit evaluationsLre perlormed on ill customers requiring credit over a certain amounl' The company

requires bank guarantees on'higher credit risk custorners. The Company does not require collateral in respect

of all other financial assets

lnvestmenls are made in liquid securities and only with commercial banks in oman' Management does not

expect any counter pa(y to failto meet its obligations'

Concentration ol credit risk arises when a number of counter-parties are engaged in similar business activities'

or activities in lhe same geographic region, or have similar economic features that would cause their ability to

meel contractual obligatLnr-to'b* siriitarty affected by changes in economic, potitical or other conditions'

concentrations of credit risk indicate the relative sensitivity ol the company's pedormance to developments

aflecting a particular industry or geographical location'

'tt
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28 FINANCIAL HISK MANAGEMENT (CONTINUED)

28.1 FINANCIAL RISK FACTORS (CONTINUED)

(b) Credit risk (continued)

Trade and other receivables

Credit is extended to corporale customers only with an objective of optimising the Company's profits and the

prime responsibility tor providlng credit to customers and the timely collection ol all debts rests with the

iunctional man.g*i. Crrdit has a-cost to the business and necessary controls and procedures are established

to manage the company's credit risk and its working capital. lt is, therefore, the Company's policy to have

elfective-credit conlrol ryrt**r in place which are flexible enough to respond to changing market needs yet

rigorous enough to ensure that customer credit limits are established and regularly updated on the basis of

reliable up-to-date inf ormation'

Generally credits are not allowed in excess of agreed credit periods except ior government customers and

debts are collected within agreed credit terms and grace days. A stop suppty mechanism is in place which will

automatically inactivate ,rrio**r accounts and stop further supplies in the event ol a delay of payment beyond

the credit period and the grace days. All exceptions and overrides are approved in line with lhe policy

guidelines. Debtor positions-are regularly monitored and reviewed to assess the overall risk and exposure'

Though losses on account of default are infrequent, adequate provisions for impairment based on the ageing

of the-debts are made to reflect the debtors position as accurately as possible in the financial statements'

The maximum exposure to credit risk {or trade and other receivables (considered as being the gross carrying

value before impairment provisions) at the reporting date by type ol customer was:

Carrying am0unt

ffi
RO RO

Commercial

Fuelcard
Aviation

Retail

Lubes

Less:
Flelated partY receivables

Trade receivables

Not past due

Past due 1-90 daYs

Past due 91 -360 daYs

More than one Year

23,093,577
4,982,521

708,802

778,817

49,920

84,719

627,729*--?6r,368

15,872,825

5,160,653

4,467,715

14,837,737

5,740,831

5,658,102

(2,783t5?01 -. (746,454)

29,563,717 31,834,786
==:=!::a=rr=: 

:=E!::#

The Company has accepted guarantees / collateral valued at FIO 2,534,210 (2014'BO 1'800'830) from

customers to secure fully / partly their dues to the Company'

The ageing ol trade receivables, excluding related party receivables at the reporting date is as {ollows:

Gross lmpairment
2015 2015

RO HO

4,207,343 3,742,53'l

2,638,751 2,602,039

32,347,28'I 32,581,240

Gross lmpairment

2014 2014

RO RO

25,513,907

3,20'l ,25'1

734,150

?,385,478

191,527

62,904

507,498

,a

31.834,786 761,S29
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28 FINANCIAL HISK MANAGEMENT (CONTINUED)

28.1 FINANCIAL RISK FACTOHS (CONTINUED)

Cash and cash equivalents

credit risk on other linancial assets, including cash and cash equivalenls arises lrom the risk ol delault of the

counterparty, with a maximum oxposure oqual to the carrying amount of these balances'

The table betow shows the cash at bank balances with the all counterparties analysed by rating as issued by

ftfooJyt f nrrstors Services, or by Fitch Ratings where specifically indicated:

2015 2014

RO RO

779,598 1 ,671'243

674,524 31'1'740

609,570 2,563'231

16,918,511 12,528,020

18,982,203 17,074,234
---ry#"---

The rest ol cash and bank balance in the statement of financial position is cash in hand'

(c) LiquiditY risk
Liquidity risk is the risk that the company will not be able to meet its financial obligations as they fall due' The

company,s approach to'r*nuging liquidiiy risk is to ensure, as far as possible, that it will always have sufficient

liquidity to meet its liabilifieJ when due, under both normal and stressed conditions' without incurring

unacceptable losses or risking damage to the Company's reputation'

The company limits its liquidity risk by ensuring bank facilities are. available' The company's terms of sales

require amounts to n" JJio * un "rlrrg. 
ot 

"so 
oays lrom the date of sale' Trade payables are normally

settteU within 15 days ol the month of purchase'

The company uses local and inlernational banks operating in the sultanate of oman to ensure that it has

suflicient cash on demand to meet expected operational "*f*nr"t 
and sufficient credit Iacilities to manage its

liquidity risk. The Compunynas a credit facilities amounting to FIO 51,765,000 (2014 - RO 51'765'000) from

Seven banks (2014:Seven banks)which are unsecured. Callaccounts are' on average' utilised tor period of 7

to 14 days lo bridge the gap between collections of receivables and settlement ol product purchase bills during

the middle of every month.

The table below analyses the Company's financial liabilities into the relevant maturity groupings based on the

remaining period at the reporting date to the contractual maturity date. The amounts disclosed in the table are

the contractual undiscounied caih flows. Balances due within twelve months equal their carrying balances, as

the impact of discounting is not significant'

Banks with rating of A-1

Banks wilh rating of A-2

Banks with rating of A-3

Banks not rated

3t Decemher20lS
Bank borrowings
Trade payables

Due to related Parties
Accruals and other
payables

6 months or 6'12
less months

BO RO

1-2 Years More than 2
Years

HO RO

3,056,464 2,368,073

Garrying
amount

8,481,002 1,528,233 1,528,23?

'1,927,482 1,327,482

26,280,581 26,280'581

ffi_@ @- ----t-osossl- --l-?osJIrL
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28 FINANCIALRISKMANAGEMENT(CONTINUED)

28.1 FTNANCIAL RISK FACTORS (CONTINUED)

(c) Liquidity risk (continued)

6 monlhs or
less

RO

31 December2014

Bank borrowings 2,857,1 13 660,857

Trade payables 2,4a7,977 2,447,977

Due to related parties 27,020,141 27 '020,141
Accruals and other 10,103,333 10,103,333

Pa,ables 
-ea8BF64 

--4oJem'B
=:r#:=ffi

660,857 ',l,535,399
#:#::

Carrying
amount

6-12 months

HO

660,857

1-2 Years

RO

1,535,399

More than 2
Years

RO

28.2 Capital risk management

The Board of Directors' policy is to maintain a strong capital base $o as to maintain investor, creditor and

markel confidence and to sustain luture development ol lhe business. The Board ol Directors monitors the

return on equity, which the company defines as net profit divided by total shareholders' equity. The Board of

Directors also monitors the level of dividends to ordinary shareholders.

Thore were no changes in the Company's approach to capital management during the year. The Company is

not subject to externally imposed capital requirements'

28.3 Fair value estimation
The face value less any estimated credit adjustments lor linancial assets and liabilities with a maturity of less

than one year are assumed to approximate to their lair values'

The below analyses financial instruments carried at fair value, by valuation method. The different levels have

been defined as follows:

. euoted prices (unadjusted) in active markets for identical assets or liabilities - Level '1.

. lnputs other than quoted prices included within Level 1 that are observabte for the asset or liability, either

direcity (that is, as prices) or indiroctly (that is, derived from prices) - Level 2.

. lnputs for asset or liability that are not based on observable market data (that is, unobservable inputs) - Level

3.

The Board ol Directors believes that the fair values of financial assets and liabilities are not signiticantly

dilferent from their carrying amounts at the end of the reporting date,

29 COMPAHATIVE FIGURES
Certain comparative information has been reclassified to conform to the presentation adopted in these linancial

statements. Such reclassifications are immaterial and do not affecl previously reported profit or shareholders'

equity,
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